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Israel-Hamas war leaves 

markets little moved.  
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Global markets have held their ground despite the surprise outbreak of 

war between Israel and Hamas. 

Long-simmering tensions in the Middle East escalated to war following a surprise attack on Israel by Hamas. The initial 

market reaction to news of the Hamas attack was negative, as it tends to be when uncertainty arises. Oil prices jumped 

but remained below recent highs. Global financial markets were down slightly, as measured by the MSCI World Index,  

but have since recovered; while Israeli stocks fell significantly, the country represents less than 0.05% of the Index. In our 

view, the biggest concern is not the short bursts of market reactivity—it is the potential for larger geopolitical 

ramifications should the conflict expand to involve other countries. 

Iran may be a flash point 
The greatest risk to markets that we see is a potential escalation between Israel and Iran, should Israel strike in 

retaliation against Iran’s suspected involvement in the Hamas attack. Oil prices typically react to geopolitical instability 

and would almost certainly rise should the conflict escalate. With oil prices still elevated from Russia’s invasion of 

Ukraine and supply cuts from Russia and Saudi Arabia, additional price pressure would be a negative for the global 

economy. 

There is also anxiety about whether China or other countries could take advantage of the Israel-Hamas conflict to make 

aggressive military moves of their own against U.S.-allied nations. The dysfunction in the U.S. political system resulting in 

gridlock in Washington has already raised questions about how quickly the U.S. can provide support for Ukraine and 

Israel. Additional conflicts involving U.S. allies would further complicate the challenge. 

Overall, there are plenty of opportunities for the situation to worsen both in terms of humanitarian and geopolitical 

concerns before it gets better, and we expect the war to last at least several weeks. That noted, from an economic 

perspective, regional armed conflict tends to be a relatively short disruption in terms of its impact on global financial 

markets. 

Our portfolios 

In terms of our portfolios, we are not making any significant strategic (long term) changes as a result of the war. From a 

dynamic (short term) perspective, we are maintaining our commodities position in the SGMF Dynamic Asset Allocation 

Fund as a hedge against the current instability. 

Exposure to Israel is minimal across our portfolios, as seen in Exhibit 1. 
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Exhibit 1: Exposure to Israel 

Fund Benchmark Fund Benchmark Active 

SGAF 
Conservative 
Fund None 0.067% 

 
 

None Not applicable 

SGAF Defensive 
Fund None 0.022% 

 
None 

 
Not applicable 

SGAF Euro 
Conservative 
Fund None 0.052% 

 
 

None 

 
 

Not applicable 

SGAF Euro 
Moderate Fund None 0.078% 

 
None 

 
Not applicable 

SGAF Global 
Conservative 
Fund None 0.077% 

 
 

None 

 
 

Not applicable 

SGAF Moderate 
Fund None 0.089% 

 
None Not applicable  

SGIF Global Select 
Equity Fund 

MSCI World Index 
(Net) (USD) 0.197% 0.200% -0.002% 

SGMF Dynamic 
Asset Allocation 
Fund 

MSCI World Index 
(Net) (USD) 0.155% 0.200% -0.045% 

SGMF Emerging 
Markets Debt 
Fund 

50/50 JPM EMBI 
Global Div & JPM 
GBI EM Global Div 0.151% 

                              
                      0.00% 0.151% 

SGMF Factor 
Allocation Global 
Equity Fund 

MSCI ACWI (Net) 
(USD) 0.947% 0.178% 0.768% 

SGMF Factor 
Allocation U.S. 
Equity Fund 

Russell 3000 
Index (USD) 0.020% 0.010% 0.009% 

SGMF Global 
Equity Fund 

MSCI World Index 
(Net) (USD) 0.217% 0.200% 0.017% 

SGMF Global 
Fixed Income 
Fund 

Bloomberg Global 
Treasury Index 
(USD) -0.084% 0.210% -0.294% 

SGMF Global 
Managed 
Volatility Fund 

MSCI World Index 
(Net) (USD) 1.105% 0.200% 0.906% 

SGMF Global 
Multi-Asset 
Income Fund None 0.273% None Not applicable 
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Exhibit 1: Exposure to Israel (continued) 

SGMF Global 
Opportunistic 
Fixed Income 
Fund 

Bloomberg Global 
Aggregate ex-
Treasury Index 
(USD) 0.057% 0.094% -0.037% 

SGMF Global 
Short Duration 
Bond Fund 

Bloomberg Global 
Treasury 1-3 Year 
Index (USD 
Hedged) -0.302% 0.000% -0.302% 

SGMF 
Quantitative U.K. 
Equity Fund 

FTSE UK Series All 
Share Index (TR) 
(GBP) 0.928% 0.048% 0.879% 

SGMF U.K. Equity 
Fund 

FTSE UK Series All 
Share Index (TR) 
(GBP) 0.299% 0.048% 0.250% 

SGMF U.S. Fixed 
Income Fund 

Bloomberg US 
Aggregate Bond 
Index (USD) 0.064% 0.051% 0.014% 

SGMF U.S. Large 
Companies Fund 

Russell 1000 
Index (Net 30%) 
(USD) 0.153% 0.001% 0.152% 

SGMF U.S. Small 
Companies Fund 

Russell 2500 
Index (Net 30%) 
(USD) 0.095% 0.082% 0.013% 

Information correct as of 10/9/2023 

 

Important information 

The information contained herein is for general and educational information purposes only and is not 
intended to constitute legal, tax, accounting, securities, research or investment advice regarding the 
Strategies or any security in particular, nor an opinion regarding the appropriateness of any 
investment. This information should not be construed as a recommendation to purchase or sell a 
security, derivative or futures contract. You should not act or rely on the information contained herein 
without obtaining specific legal, tax, accounting and investment advice from an investment 
professional. This material represents an assessment of the market environment at a specific point in 
time and is not intended to be a forecast of future events, or a guarantee of future results. There is no 
assurance as of the date of this material that the securities mentioned remain in or out of the SEI 
Strategies. Positioning and holdings are subject to change. All information as of 31 August 2023. 

Information contained herein that is based on external sources or other sources is believed to be 
reliable, but is not guaranteed by SEI, and the information may be incomplete or may change without 
notice. This document may not be reproduced, distributed to another party or used for any other 
purpose. 

There are risks involved with investing, including loss of principal. Diversification may not protect 
against market risk. There may be other holdings which are not discussed that may have additional 
specific risks. Narrowly focused investments and smaller companies typically exhibit higher volatility. 
International investments may involve risk of capital loss from unfavourable fluctuation in currency 
values, from differences in generally accepted accounting principles or from economic or political 
instability in other nations. Emerging markets involve heightened risks related to the same factors, in 
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addition to those associated with their relatively small size and lesser liquidity. Bonds will decrease in 
value as interest rates rise. High-yield bonds involve greater risks of default or downgrade and are 
more volatile than investment grade securities, due to the speculative nature of their investments. SEI 
products may use derivative instruments such as futures, forwards, options, swaps, contracts for 
differences, credit derivatives, caps, floors and currency forward contracts. These instruments may be 
used for hedging purposes and/or investment purposes. 

While considerable care has been taken to ensure the information contained within this document is 
accurate and up-to-date, no warranty is given as to the accuracy or completeness of any information 
and no liability is accepted for any errors or omissions in such information or any action taken on the 
basis of this information. 

The value of an investment and any income from it can go down as well as up. Investors may get back 
less than the original amount invested. Returns may increase or decrease as a result of currency 
fluctuations. Past performance is not a reliable indicator of future results. Investment may not be 
suitable for everyone. If you should have any doubt whether it is suitable for you, you should obtain 
expert advice. 

Index returns are for illustrative purposes only, and do not represent actual account performance. 
Index returns do not reflect any management fees, transaction costs or expenses. Indexes are 
unmanaged and one cannot invest directly in an index. Not all strategies discussed may be available for 
your investment. 

This material is not directed to any persons where (by reason of that person’s nationality, residence or 
otherwise) the publication or availability of this material is prohibited. Persons in respect of whom 
such prohibitions apply must not rely on this information in any respect whatsoever. 

The views and opinions within this document are of SEI only and are subject to change. They should not 
be construed as investment advice. 

The views contained herein are not to be taken as advice or a recommendation to buy or sell any 
investment in any jurisdiction. Our outlook contains forward-looking statements that are judgments 
based upon our current assumptions, beliefs and expectations. If any of the factors underlying our 
current assumptions, beliefs or expectations change, our statements as to potential future events or 
outcomes may be incorrect. We undertake no obligation to update our forward-looking statements. 

This information is issued by SEI Investments (Europe) Ltd (“SIEL”) 1st Floor, Alphabeta, 14-18 Finsbury 
Square, London EC2A 1BR, United Kingdom. 

The SEI Global Assets Fund Plc, SEI Global Investments Fund Plc, and SEI Global Master Fund Plc (the 
“SEI UCITS Funds”) are structured as open-ended collective investment schemes and are authorised in 
Ireland by the Central Bank as a UCITS pursuant to the UCITS Regulations. The SEI UCITS Funds are 
managed by SEI Investments, Global Ltd (“SIGL”). SIGL has appointed SEI Investments (Europe) Ltd 
(“SIEL”) to provide general distribution services in relation to the SEI UCITS Funds either directly or 
through the appointment of other sub-distributors. The SEI UCITS Funds may not be marketed to the 
general public except in jurisdictions where the funds have been registered by the relevant regulator. 
The matrix of the SEI UCITS fund registrations can be found here: seic.com/GlobalFundRegistrations. 

No offer of any security is made hereby. Recipients of this information who intend to apply for shares 
in any SEI UCITS Fund are reminded that any such application may be made solely on the basis of the 
information contained in the Prospectus. Please refer to our latest Prospectus (which includes 
information in relation to the use of derivatives and the risks associated with the use of derivative 
instruments), Key Investor Information Document, Summary of UCITS Shareholder rights (which includes 
a summary of the rights that shareholders of our funds have) and the latest Annual or Semi-Annual 
Reports for more information on our funds, which can be located at Fund Documents. 

 

https://www.seic.com/en-gb/fund-documents
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Singapore 

The offer or invitation to subscribe for or purchase shares of the Sub-Funds (the “Shares), which is the 
subject of this Information Memorandum, is an exempt offer made only: (i) to “institutional investors” 
pursuant to Section 304 of the Securities and Futures Act, Chapter 289 of Singapore (the “Act”), (ii) to 
“relevant persons” pursuant to Section 305(1) of the Act, (iii) to persons who meet the requirements of 
an offer made pursuant to Section 305(2) of the Act, or (iv) pursuant to, and in accordance with the 
conditions of, other applicable exemption provisions of the Act. 

No exempt offer of the Shares for subscription or purchase (or invitation to subscribe for or purchase 
the Shares) may be made, and no document or other material (including this Information Memorandum) 
relating to the exempt offer of Shares may be circulated or distributed, whether directly or indirectly, 
to any person in Singapore except in accordance with the restrictions and conditions under the Act. By 
subscribing for Shares pursuant to the exempt offer under this Information Memorandum, you are 
required to comply with restrictions and conditions under the Act in relation to your offer, holding and 
subsequent transfer of Shares. 

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You 
are advised to exercise caution in relation to the offer. If you are in any doubt about any of the 
contents of this document, you should obtain independent professional advice. 

The SEI UCITS Funds have not been authorised by the SFC in Hong Kong and will be an unregulated 
collective investment scheme for the purpose of the Securities and Futures Ordinance of Hong Kong 
(the “SFO”). Shares of the SEI UCITS Funds may not be offered or sold by means of any document in 
Hong Kong other than (a) to professional investors as defined in the SFO and its subsidiary legislation or 
(b) in other circumstances which do not result in the document being a “prospectus” as defined in the 
Companies Ordinance (“CO”) or which do not constitute an offer to the public within the meaning of 
the CO. This document does not constitute an offer or invitation to the public in Hong Kong to acquire 
shares in the SEI UCITS Funds. These materials have not been delivered for registration to the Registrar 
of Companies in Hong Kong. 

It is the responsibility of every recipient to understand and observe applicable regulations and 
requirements in their jurisdiction. This information is only directed at persons residing in jurisdictions 
where the SEI UCITS Funds are authorised for distribution or where no such authorisation is required. 

The Shares may not be offered, sold or delivered directly or indirectly in the US or to or for the 
account or benefit of any US Person except pursuant to an exemption from, or in a transaction not 
subject to, the registration requirements of the Securities Act of 1933 and any applicable state laws. 

This information is made available in Latin America and the Middle East FOR PROFESSIONAL (non-
retail) USE ONLY by SIEL. Any questions you may have in relation to its contents should solely be 
directed to your Distributor. If you do not know who your Distributor is, then you cannot rely on any 
part of this document in any respect whatsoever. 

SEI has not considered the suitability or appropriateness of any of the SEI UCITS Funds against your 
individual needs and risk tolerance. SEI shall not be liable for, and accepts no liability for, the use or 
misuse of this document by the Distributor. For all Distributors of the SEI UCITS Funds please refer to 
your sub-distribution agreement with SIEL before forwarding this information to your clients. It is the 
responsibility of every recipient to understand and observe applicable regulations and requirements in 
their jurisdiction. The Distributor is, amongst other things, responsible for ensuring that the Shares are 
only offered, and any literature relating to the SEI UCITS Funds (including this document) are only 
distributed, in jurisdictions where such offer and/or distribution would be lawful. 

SIEL is not licensed under Israel’s Regulation of Investment Advising, Investment Marketing and 
Portfolio Management Law, 5755-1995 (the “Advice Law”) and does not carry insurance pursuant to the 
Advice Law. No action has been or will be taken in Israel that would permit a public offering or 
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distribution of the SEI Funds mentioned in this email to the public in Israel. This document and any of 
the SEI Funds mentioned herein have not been approved by the Israeli Securities Authority (the “ISA”). 

Issued in South Africa by SEI Investments (South Africa) (Pty) Ltd. FSP No. 13186 which is a financial 
services provider authorised and regulated by the Financial Sector Conduct Authority (FSCA). 
Registered office: 3 Melrose Boulevard, 1st Floor, Melrose Arch 2196, Johannesburg, South Africa. 

A number of sub-funds of the SEI Global Master Fund plc and the SEI Global Investment Fund plc (the 
“SEI UCITS Funds”) have been approved for distribution in South Africa under s.65 of the Collective 
Investment Schemes Control Act 2002 as foreign collective investment schemes in securities. If you are 
unsure at any time as to whether or not a portfolio of SEI is approved by the Financial Sector Conduct 
Authority (“FSCA”) for distribution in South Africa, please consult the FSCA’s website 
(www.fsca.co.za). 

Collective Investment Schemes (CIS) are generally medium to long-term investments and investors may 
not get back the amount invested. The value of participatory interests or the investment may go down 
as well as up. SEI does not provide any guarantee either with respect to the capital or the return of an 
SEI UCITS Fund. The SEI UCITS Funds are traded at ruling prices and can engage in borrowing and scrip 
lending. A schedule of fees and charges and maximum commissions is available upon request from SEI. 
The SEI UCITS Funds invest in foreign securities. Please note that such investments may be 
accompanied by additional risks such as: potential constraints on liquidity and the repatriation of 
funds; macroeconomic, political/emerging markets, foreign currency risks, tax and settlement risks; 
and limits on the availability of market information. 

This commentary is intended for information purposes only and the information in it does not 
constitute financial advice as contemplated in terms of the Financial Advisory and Intermediary 
Services Act. 

Please refer to our latest Prospectus (which includes information in relation to the use of derivatives 
and the risks associated with the use of derivative instruments), Key Investor Information Document 
and the latest Annual or Semi-Annual Reports for more information on our funds, which can be located 
at Fund Documents. 

 

http://www.fsca.co.za/
https://www.seic.com/en-gb/fund-documents

