Volatility? No Surprise—and Not so Volatile
June 2020

e On 11 June, US equity markets fell sharply, with the declines in excess of 5% for the S&P 500 Index and Dow Jones
Industrial Average.

¢ While notable, the magnitude of these moves is rather ordinary and can be expected to occur throughout a long-term
investor’s timeline.

e When current conditions are taken into account, they are no surprise either.

US equity market indexes plunged on 11 June 2020, with the NASDAQ Composite Index dropping by more than 5%, the
S&P 500 Index down nearly 6% and the Dow Jones Industrial Average off by almost 7%. Large daily swings can take a
toll on investor confidence, particularly to those lulled by the relatively low volatility over the past decade, but in the grand
scheme of things, declines of this nature can be expected to occur throughout a long-term investor’s timeline.

Not so Big

When we look at daily percentage declines in the S&P 500 Index, the decline on 11 June ranks as the 40™ largest daily
percentage decline since 1928.

Largest Daily % Declines in the S&P 500
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Data as at 11/6/2020. Source: Ned Davis Research, S&P, SEI. Data are computed from the S&P 500 Index since
1957 and S&P 90 Index from 1926 to 1957. Data before 1926 are from Cowles and associates, interpolated by
Professor Robert Shiller from annual data. Index returns are for illustrative purposes only and do not represent
actual fund performance. Index returns do not reflect any management fees, transaction costs or expenses. Indexes
are unmanaged and one cannot invest directly in an index. Past performance is not a reliable indicator of future
results.

Not Unexpected
Swift, steep downside moves in the market are rarely welcomed by investors, but there have been signs that:

e The recent market rally from the March 2020 lows has also been swift and steep, but nobody complains when
markets are moving up. Directionality aside, volatility is volatility. It goes both ways.

o We have been stating for some time that a pullback would come as no surprise, as US equity prices have come so
far, so fast and perhaps have gotten ahead of themselves.
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Economic conditions in the US presently include shockingly high levels of unemployment.t And the Federal Reserve
just announced that some of those job losses are likely permanent.

e The COVID-19 pandemic continues across the world.

e Social unrest is a global phenomenon.

e The world’s largest economies (the US and China) are engaging in escalating trade disputes.

Not Unusual

While declines of 5% feel huge on the day they happen, they have happened a lot lately. In 2020, there have been three
days (all in March) when the decline was even steeper:

S&P 500 Moves Lower

e 16 March: -11.98%
e 12 March: -9.51%
e 9 March: -7.60%

In 2008, there were seven days when the decline was steeper. The largest daily drop on record (-20.46%) occurred on
19 October 1987.

Source: Bloomberg, SEI. Past performance is not a reliable indicator of future results.
Our View

Despite the stomach-churning feeling that big market declines can induce, we suspect (based on futures prices) that
some of this latest decline will be erased by the time you read this paper. Or maybe not. Short-term market movements
are unpredictable—which is why we remain firmly committed to long-term investing strategies. It’s just too uncertain, too
exhausting and likely too unsuccessful to bet your future on short-term market movements.

1 Source: US Bureau of Labor Statistics
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Important Information

The opinions and views in this commentary are of SEl only and are subject to change. They should not be construed as
investment advice.

Investments in SEI Funds are generally medium- to long-term investments. The value of an investment and any income

from it can go down as well as up. Investors may get back less than the original amount invested. Returns may increase
or decrease as a result of currency fluctuations. Past performance is not a reliable indicator of future results. Additionally,
this investment may not be suitable for everyone. If you should have any doubt whether it is suitable for you, you should

obtain expert advice.

The SEI Global Assets Fund Plc, SEI Global Investments Fund Plc, and SEI Global Master Fund Plc (the “SEI Funds”)
are structured as open-ended collective investment schemes and are authorised in Ireland by the Central Bank as a
UCITS pursuant to the UCITS Regulations. The SEI Funds are managed by SEI Investments, Global Ltd (“SIGL”). SIGL
has appointed SEI Investments (Europe) Ltd (“SIEL”), an affiliate of SIGL, (together “SEI”) to provide general distribution
services in relation to the SEI Funds either directly or through the appointment of other sub-distributors. The SEI Funds
may not be marketed to the general public except in jurisdictions where the funds have been registered by the relevant
regulator. The matrix of the SEI fund registrations can be found here seic.com/GlobalFundRegistrations.

No offer of any security is made hereby. Recipients of this information who intend to apply for shares in any SEI Fund are
reminded that any such application may be made solely on the basis of the information contained in the Prospectus. This
material represents an assessment of the market environment at a specific point in time and is not intended to be a
forecast of future events, or a guarantee of future results. This information should not be relied upon by the reader as
research or investment advice regarding the funds or any stock in particular, nor should it be construed as a
recommendation to purchase or sell a security, including futures contracts.

In addition to the normal risks associated with equity investing, international investments may involve risk of capital loss
from unfavourable fluctuation in currency values, from differences in generally accepted accounting principles or from
economic or political instability in other nations. Bonds and bond funds are subject to interest rate risk and will decline in
value as interest rates rise. High yield bonds involve greater risks of default or downgrade and are more volatile than
investment grade securities, due to the speculative nature of their investments. Narrowly focused investments and smaller
companies typically exhibit higher volatility. SEI Funds may use derivative instruments such as futures, forwards, options,
swaps, contracts for differences, credit derivatives, caps, floors and currency forward contracts. These instruments may
be used for hedging purposes and/or investment purposes.

While considerable care has been taken to ensure the information contained within this document is accurate and up-to-
date, no warranty is given as to the accuracy or completeness of any information and no liability is accepted for any errors
or omissions in such information or any action taken on the basis of this information.

This information is issued by SEI Investments (Europe) Limited, 1st Floor, Alphabeta, 14-18 Finsbury Square, London
EC2A 1BR which is authorised and regulated by the Financial Conduct Authority. Please refer to our latest Full
Prospectus (which includes information in relation to the use of derivatives and the risks associated with the use of
derivative instruments), Key Investor Information Documents and latest Annual or Semi-Annual Reports for more
information on our funds. This information can be obtained by contacting your Financial Adviser or using the contact
details shown above. SEI sources data directly from FactSet, Lipper, and BlackRock, unless otherwise stated.
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