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Snapshot

> Amid the chaos of 2020, investors
continued to embrace sustainable
investing strategies.

> SEl Manager Research enhanced
our sustainable investing analysis
to deliver valuable solutions to our
clients.

> In 2021 and beyond, we expect both
investment managers and investors
alike to expand their awareness
of (and interest in) sustainable
investing.
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2020 was a turbulent year across the globe. The coronavirus pandemic,
social unrest and political uncertainty that dominated headlines made it easy
for many investors to overlook the year’s environmental disasters, including
devastating wildfires in the US and Australia and a record-breaking number of
Atlantic tropical storms.

Amid this chaos—and perhaps even because of it—investors continued to
embrace sustainable investing strategies. The year’s developments propelled
investor concerns beyond their traditional environmental focus and elevated
strategies aimed at racial equality, worker health and safety, and other social
issues.

This shift in investor behavior may have accounted for the increase in
signatories of the United Nations Principles for Responsible Investing (UN
PRI), one of the leading proponents of sustainable investing. The number of
signatories jumped by 28% from the end of 2019, its highest growth rate since
2010. Similarly, the assets under management of signatories advanced by
20% to $103.4 trillion.! Other responsible investing organisations, including
the Global Impact Investing Network and The Forum for Sustainable and
Responsible Investment (US SIF), also saw an upward trend in growth in
2020.

Investors are not only more involved in sustainable investing strategies; they
have also changed their approach to the space. As more investors have
begun to adhere to the philosophy that “every investment has an impact,”
they have moved from exclusionary approaches to ESG integration and
positive tilt strategies. In fact, a 2020 survey of 650 institutional investors

by Schroder Investment Management found that two-thirds of respondents
favoured ESG integration as their approach to sustainable investing.? At the
same time, 36% of investors favoured a negative screening approach, down
from 53% in 2019.

SEl also continued to deepen our work in sustainable investing. While

we have offered socially responsible investing options to our clients for
more than two decades, SEI Manager Research formalised our proprietary
framework in 2018 to assess managers’ ability to integrate sustainable
investing into their processes, resulting in a three-tiered manager rating
system (Strong, Moderate and Weak).3

Thttps:/www.unpri.org/prilabout-the-pri/322.article
2Sustainability - Institutional investor Study - Institutional Investors - Schroders
*Please see “SEI Manager Research: Responsible Vetting” (January 2020) for more details.



In 2020, we added dedicated resources and enhanced our sustainable investing analysis to
deliver valuable solutions to our clients. Now that 2021 is underway, we are reflecting on our
work to gauge the progress that the managers have made in the ever-changing sustainable
investing landscape, as well as to identify areas of potential improvement both for ourselves
and for our managers.

SEI Manager Research’s ESG Ratings: A Recap

During 2020, we evaluated more than 130 managers via conference calls, video calls and
questionnaires. Our rating system assigned a Strong rating to just over 25% of the managers.
Approximately 38% of managers received a Moderate rating. The remaining managers were
rated as Weak.*
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Our findings on growth within the sustainable investing universe were consistent with global
trends as managers continued to build teams, products and strategies to meet investors’
needs. While the UN PRI adoption rate among managers we evaluated lagged the industry
overall, it jumped to more than 80% after six of those managers became signatories in 2020.

Importantly, a manager’s signatory status influences our analysis—but does not guarantee
a Strong (or even a Moderate) rating. In fact, of the UN PRI signatories that we analysed, we
rated 23% as Weak, while one-third of the signatories received Strong ratings. Meanwhile,
85% of the non-signatory managers were rated as Weak.
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The UN PRI assigns signatories a letter grade for Strategy and Governance practices,
ranging from A+ to E (although none of the managers we reviewed were graded D or E).
The UN PRI's methodology is based on company self-assessments and indicates managers’
responses to core elements of the module and additional elements. We note this rating as
part of our evaluation, but firms with an A+ grade don’t necessarily make our honor roll. We
rated 43% of the UN PRI’s top achievers Moderate, while the remainder received a Strong
rating. We did not rate any of the UN-PRI A+ firms as Weak.

4 As of November 11, 2020



Firms’ ESG profiles and implementation practices vary, so those with Moderate ratings but
strong PRI grades fell short of our upper echelon due to a range of factors. Moderate-rated
firms have often just recently begun to build a sustainable investing platform, which tends to
lead to limited ESG integration, lack of sustainable-related products or reporting procedures
that haven’t fully developed. A few firms in this category don’t have responsible investing

as a primary part of their investing ethos, which may result in a half-hearted and unfocused
engagement. As these firms continue to build their sustainable investing platforms, add
resources and develop sophisticated analytical and scoring capabilities, we believe they are
capable of improving their ratings to Strong.

A common refrain in the sustainable investing community is that European asset managers
are ahead of their US peers when it comes to this approach to investing. Our analysis
confirms this observation. More than half of our European-based managers achieved

a Strong rating versus fewer than 20% of their North American counterparts. Similarly,
European-based managers comprise nearly half of our Strong category, but account for less
than one-quarter of the managers evaluated.
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At the other end of that analysis, North American-based managers account for 85% of Weak
ratings, particularly US-based managers (which also account for the bulk of Weak ratings
across the entire platform). Within this segment, certain managers made it clear that they
currently have no interest in sustainable investing. These managers are typically US-based
boutique firms with limited resources and a fundamental belief that ESG integration does
not have a positive effect on performance results. Some managers have shown an interest
in moving towards ESG integration, but have not committed to developing personnel or
products at this stage.

SEl Manager Research’s Sustainable Investing
Analysis

Beyond participation in the UN PRI, our analysis looks at each manager’s sustainable
investing profile, resources and practices.

Profile

We have found that the smallest number of managers achieved top ratings for their
sustainable investing profile. When assessing profiles, we consider the content of the firms’
sustainable investing policies, which vary in breadth and depth: some simply restate the UN
PRI, while others expound for more than 50 pages.

We have found that comprehensive policies—those that outline ESG integration for multiple
asset classes, engagement procedures, and reporting requirements—tend to be indicative of
solid sustainable investing practices. While most policies articulate the manager’s philosophy
for sustainable investing, many fail to provide detail on engagement practices and neglect to
set reporting guidelines.



Resources

The largest number of managers achieved top ratings for their dedicated internal resources
to sustainable investing. The strongest managers have created specialist teams that
spearhead ESG integration practices using sophisticated data collection and analysis.

Despite limited personnel, some smaller firms also managed to perform well in this
category—usually due to their proprietary ESG research, as well as from in-house training of
portfolio managers and analysts.

Practices

When assessing each manager’s sustainable investing practices, we found it difficult to
ascertain if managers exhibited a competitive advantage. Given the recent emergence of
sustainable investing at some of these firms, we look forward to continuing to examine each
manager’s approach as the practice matures.

We saw several managers pioneer exciting new practices, particularly regarding the analysis
and risks associated with climate change. A few managers joined third-party groups (such
as universities and think tanks) to advance their understanding of climate change and

its impact on companies, issuers and portfolios. In addition, some managers are building

out other analytical capabilities, adopting frameworks such as climate value at risk (VaR),
evaluating the impact of carbon taxes, measuring decarbonisation efforts and developing
methodologies to monitor scope 1, 2 and 3 emissions.

Looking Ahead

Sustainable investing has seen tremendous expansion in recent years for two reasons. First,
an increasing number of managers have discovered that ESG integration may enhance
investment outcomes. Second, investors have become more aware of the impact of their
portfolios.

The managers with whom we interact are preparing for continued growth in this arena:
nearly 90% report that they are at least considering expanding their sustainable investing
platforms over the next three to five years.

Given the omnipresent threat of climate change, regulatory focus and the risks and
opportunities that COVID-19 has uncovered, we expect managers and investors alike to
expand their awareness of (and interest in) sustainable investing. We look forward to seeing
these exciting developments and continuing to provide the most comprehensive range of
sustainable investing solutions for our investors.

Important Information

The information contained herein is for general and educational information purposes only and is not
intended to constitute legal, tax, accounting, securities, research or investment advice regarding the
Strategies or any security in particular, nor an opinion regarding the appropriateness of any investment.
This information should not be construed as a recommendation to purchase or sell a security, derivative or
futures contract. You should not act or rely on the information contained herein without obtaining specific
legal, tax, accounting and investment advice from an investment professional. This material represents

an assessment of the market environment at a specific point in time and is not intended to be a forecast
of future events, or a guarantee of future results. There is no assurance as of the date of this material that
the securities mentioned remain in or out of the SEl Strategies. Positioning and holdings are subject to
change. All information as of December 9, 2020.



This material may contain “forward-looking information” (“FLI”).
FLI s disclosure regarding possible events, conditions or results of
operations that is based on assumptions about future economic
conditions and courses of action. FLI is subject to a variety of risks,
uncertainties and other factors that could cause actual results to
differ materially from expectations as expressed or implied in this
material. FLI reflects current expectations with respect to current
events and is not a guarantee of future performance. Any FLI that
may be included or incorporated by reference in this material is
presented solely for the purpose of conveying current anticipated
expectations and may not be appropriate for any other purposes.

Information contained herein that is based on external sources or
other sources is believed to be reliable, but is not guaranteed by
SEl, and the information may be incomplete or may change without
notice. This document may not be reproduced, distributed to
another party or used for any other purpose.

There are risks involved with investing, including loss of principal.
Diversification may not protect against market risk. There may be
other holdings which are not discussed that may have additional
specific risks. Narrowly focused investments and smaller companies
typically exhibit higher volatility. International investments may
involve risk of capital loss from unfavourable fluctuation in currency
values, from differences in generally accepted accounting principles
or from economic or political instability in other nations. Emerging
markets involve heightened risks related to the same factors, in
addition to those associated with their relatively small size and
lesser liquidity. Bonds will decrease in value as interest rates rise.
High yield bonds involve greater risks of default or downgrade

and are more volatile than investment grade securities, due to

the speculative nature of their investments. SEl products may use
derivative instruments such as futures, forwards, options, swaps,
contracts for differences, credit derivatives, caps, floors and
currency forward contracts. These instruments may be used for
hedging purposes and/or investment purposes.

The value of an investment and any income from it can go down as
well as up. Investors may get back less than the original amount
invested. Returns may increase or decrease as a result of currency
fluctuations. Past performance is not a reliable indicator of future
results. Investment may not be suitable for everyone. If you should
have any doubt whether it is suitable for you, you should obtain
expert advice.

Index returns are for illustrative purposes only, and do not represent
actual account performance. Index returns do not reflect any
management fees, transaction costs or expenses. Indexes are
unmanaged and one cannot invest directly in an index.

Not all strategies discussed may be available for your investment.

This material is not directed to any persons where (by reason of
that person’s nationality, residence or otherwise) the publication
or availability of this material is prohibited. Persons in respect of
whom such prohibitions apply must not rely on this information in
any respect whatsoever.

Information provided by in the US by SEI Investments Management
Corporation.

Information provided in Canada by SEI Investments Canada
Company, the Manager of the SEl Funds in Canada. Commissions,
trailing commissions, management fees and expenses all may

be associated with mutual fund investments. Please read the
prospectus before investing. Mutual funds are not guaranteed,
their values change frequently and past performance may not be
repeated.

Information issued in the UK by SEI Investments (Europe) Limited,
1st Floor, Alphabeta, 14-18 Finsbury Square, London EC2A 1BR which
is authorised and regulated by the Financial Conduct Authority.
Investments in SEI Funds are generally medium- to long-term
investments.

The SEI Global Assets Fund Plc, SEIl Global Investments Fund

Plc, and SEI Global Master Fund Plc (the “SEI UCITS Funds”) are
structured as open-ended collective investment schemes and are
authorised in Ireland by the Central Bank as a UCITS pursuant

to the UCITS Regulations. The SEI UCITS Funds are managed

by SEl Investments, Global Ltd (“SIGL”). SIGL has appointed SEI
Investments (Europe) Ltd (“SIEL”) to provide general distribution
services in relation to the SEI UCITS Funds either directly or through
the appointment of other sub-distributors. The SEI UCITS Funds may
not be marketed to the general public except in jurisdictions where
the funds have been registered by the relevant regulator. The
matrix of the SEI UCITS fund registrations can be found here seic.
com/GlobalFundRegistrations.

No offer of any security is made hereby. Recipients of this
information who intend to apply for shares in any SEI UCITS Fund
are reminded that any such application may be made solely on

the basis of the information contained in the Prospectus. Please
refer to our latest Full Prospectus (which includes information in
relation to the use of derivatives and the risks associated with the
use of derivative instruments), Key Investor Information Documents
and latest Annual or Semi-Annual Reports for more information

on our funds. This information can be obtained by contacting your
Financial Adviser or using the contact details shown above.

SIEL has appointed SEIl Investments (Asia) Limited (SEIAL) of Suite
904, The Hong Kong Club Building, 3 Jackson Road, Central, Hong
Kong as the sub-distributor of the SEI UCITS funds. SEIAL is licensed
for Type 4 and 9 regulated activities under the Securities and
Futures Commission (“SFC”)

Singapore

The offer or invitation to subscribe for or purchase shares of the
Sub-Funds (the “Shares), which is the subject of this Information
Memorandum, is an exempt offer made only: (i) to “institutional
investors” pursuant to Section 304 of the Securities and Futures
Act, Chapter 289 of Singapore (the “Act”), (ii) to “relevant persons”
pursuant to Section 305(1) of the Act, (iii) to persons who meet the
requirements of an offer made pursuant to Section 305(2) of the
Act, or (iv) pursuant to, and in accordance with the conditions of,
other applicable exemption provisions of the Act.

No exempt offer of the Shares for subscription or purchase (or
invitation to subscribe for or purchase the Shares) may be made,
and no document or other material (including this Information



Memorandum) relating to the exempt offer of Shares may be
circulated or distributed, whether directly or indirectly, to any
person in Singapore except in accordance with the restrictions and
conditions under the Act. By subscribing for Shares pursuant to the
exempt offer under this Information Memorandum, you are required
to comply with restrictions and conditions under the Act in relation
to your offer, holding and subsequent transfer of Shares.

This information is being made available in Hong Kong by SEIAL.
The contents of this document have not been reviewed by any
regulatory authority in Hong Kong. You are advised to exercise
caution in relation to the offer. If you are in any doubt about any
of the contents of this document, you should obtain independent
professional advice.

The SEI' UCITS Funds have not been authorised by the SFC in Hong
Kong and will be an unregulated collective investment scheme for
the purpose of the Securities and Futures Ordinance of Hong Kong
(the “SFO”). Shares of the SEI UCITS Funds may not be offered

or sold by means of any document in Hong Kong other than (a)

to professional investors as defined in the SFO and its subsidiary
legislation or (b) in other circumstances which do not result in

the document being a “prospectus” as defined in the Companies
Ordinance (“CO”) or which do not constitute an offer to the public
within the meaning of the CO. This document does not constitute
an offer or invitation to the public in Hong Kong to acquire shares in
the SEI UCITS Funds. These materials have not been delivered for
registration to the Registrar of Companies in Hong Kong.

It is the responsibility of every recipient to understand and observe
applicable regulations and requirements in their jurisdiction. This
information is only directed at persons residing in jurisdictions
where the SEI UCITS Funds are authorised for distribution or where
no such authorisation is required.

The Shares may not be offered, sold or delivered directly or
indirectly in the US or to or for the account or benefit of any US
Person except pursuant to an exemption from, or in a transaction
not subject to, the registration requirements of the Securities Act of
1933 and any applicable state laws.

This information is made available in Latin America FOR
PROFESSIONAL (non-retail) USE ONLY by SIEL.

Any questions you may have in relation to its contents should
solely be directed to your Distributor. If you do not know who your
Distributor is, then you cannot rely on any part of this document in
any respect whatsoever.

SEl has not considered the suitability or appropriateness of any

of the SEI UCITS Funds against your individual needs and risk
tolerance. SEl shall not be liable for, and accepts no liability

for, the use or misuse of this document by the Distributor. For

all Distributors of the SEI UCITS Funds please refer to your sub-
distribution agreement with SIEL before forwarding this information
to your clients. It is the responsibility of every recipient to

©2021 SEI

understand and observe applicable regulations and requirements
in their jurisdiction. The Distributor is, amongst other things,
responsible for ensuring that the Shares are only offered, and any
literature relating to the SEI UCITS Funds (including this document)
are only distributed, in jurisdictions where such offer and/or
distribution would be lawful.

Issued in South Africa by SEI Investments (South Africa) (Pty) Ltd.
FSP No. 13186 which is a financial services provider authorised
and regulated by the Financial Sector Conduct Authority (FSCA).
Registered office: 3 Melrose Boulevard, 1st Floor, Melrose Arch
2196, Johannesburg, South Africa.

A number of sub-funds of the SEI Global Master Fund plc and the
SEI Global Investment Fund plc (the “SEI UCITS Funds”) have been
approved for distribution in South Africa under s.65 of the Collective
Investment Schemes Control Act 2002 as foreign collective
investment schemes in securities. If you are unsure at any time as
to whether or not a portfolio of SEl is approved by the Financial
Sector Conduct Authority (“FSCA”) for distribution in South Africa,
please consult the FSCA’s website (www.fsca.co.za).

Collective Investment Schemes (CIS) are generally medium to long
term investments and investors may not get back the amount
invested. The value of participatory interests or the investment
may go down as well as up. SEl does not provide any guarantee
either with respect to the capital or the return of an SEI UCITS Fund.
The SEI UCITS Funds are traded at ruling prices and can engage

in borrowing and scrip lending. A schedule of fees and charges
and maximum commissions is available upon request from SEI.

The SEI UCITS Funds invest in foreign securities. Please note that
such investments may be accompanied by additional risks such

as: potential constraints on liquidity and the repatriation of funds;
macroeconomic, political/emerging markets, foreign currency risks,
tax and settlement risks; and limits on the availability of market
information.

For full details of all of the risks applicable to our funds, please refer
to the fund'’s Prospectus. Please contact you fund adviser (South
Africa contact details provided above) for this information.

This commentary is intended for information purposes only

and the information in it does not constitute financial advice as
contemplated in terms of the Financial Advisory and Intermediary
Services Act.
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