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Election Results: Biden Wins Ticket to White House

e Former U.S. Vice President Joe Biden’s largely virtual campaign strategy forced a referendum on President Donald
Trump’s handling of the COVID-19 pandemic and unconventional leadership style.
e At a high level, Biden’s platform centers on reducing household financial risks that, in aggregate, tend to make

challenging economic periods longer and more severe.

o We are not making changes to our portfolios based on the election’s outcome; in our view, it is unwise to base an
investment strategy on a plan that requires accurately predicting how the Biden administration will take shape.

The Associated Press, along with several other major
news outlets, projected former U.S. Vice President Joe
Biden as the winner of the 2020 U.S. presidential
election on Saturday, November 7. While multiple states
that had been viewed as critical to the election outcome
were still counting votes at this time, with some set to
conduct recounts, victory still appeared out of reach for
President Donald Trump. Even election-related lawsuits,
which could disqualify some ballots, are unlikely to
impact the outcome in enough states to overturn Biden’s
win.

Electoral College votes will be certified in December,
representing a more formal declaration of the outcome.

How will President-elect Biden use the next four years?
In terms of style, we expect a return to more traditional
presidential communications.

We anticipate the outcome of this election will have a
major impact on the economy and financial markets in
the months and years ahead. Still, we firmly believe it
would be a mistake to base even a short-term
investment strategy on a plan that necessitates
accurately predicting either the policies proposed by
Biden, the ways in which Congress will modify those
proposals throughout the legislative process, or the
impact any new laws would have on the economy and
financial markets.

This does not mean we will be ignoring the implications
of government decisions. We are paying close attention
to policy-driven fundamental changes and the financial-
market imbalances they may cause—in terms of the
risks and the opportunities they present.

Looking ahead, the Biden campaign’s stated plan does

offer a glimpse into how the Biden administration may
take shape.
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What will the Biden administration do?

Editor’s Note: The U.S. state of Georgia is set to hold
runoff elections in January for two seats in the U.S.
Senate as no candidate attained the minimum 50% vote
share required to win those races. The outcome of these
contests will determine whether Democrats or
Republicans have control of the U.S. Senate. We offer
distinct assessments for each potential outcome.

If Republicans Keep the Senate and Democrats Keep
the House of Representatives: Rather than asking
what Biden will do once in office, we should probably be
asking what he can do.

While the Democratic Party was successful in winning
back the White House, if the Republican Party retains a
slim majority in the U.S. Senate—the U.S. federal
government’s legislative branch will remain split with the
Demaocratic Party majority in the House of
Representatives. This will likely curtail the Biden
administration’s agenda for at least the first two years of
his presidency (until the 2022 mid-term elections, when
American voters will next have an opportunity to reshape
the legislature).

In our view, the likelihood of passing sizeable fiscal
stimulus in the early days of the Biden administration
would be fairly low given the divided legislature. This
would deprive the U.S. economy of a much needed
boost.

At a high level, Biden’s platform centers on reducing
household financial risks that, in aggregate, tend to
make challenging economic periods longer and more
severe. This could translate to a focus, for example, on
reforming child and elder care, family leave benefits,
unemployment insurance, bankruptcy laws, and other
programs.

In terms of how the Biden administration will handle the
COVID-19 pandemic, the president-elect pledged to
heed the advice of top government scientists; we think



it's reasonable to infer that this will result in restoring
some measure of independence for the U.S. Centers for
Disease Control and Prevention (which came under
political influence as public health conditions worsened
in 2020). Biden also plans to establish a Pandemic
Testing Board to coordinate nationwide testing, and
would cover COBRA health insurance payments for
those out of work due to the pandemic.

As with fiscal stimulus, Biden’s limited legislative options
means he will need to rely heavily on his powers as
head of the executive branch and all of its agencies to
implement these measures. Likewise, the president-
elect’s legislative priorities for tax, health care and
environmental reforms are unlikely to be fully realized
with a divided Congress—Iimiting progress on these
issues to what he can accomplish through the executive
branch’s regulatory process.

There is an opportunity for bipartisan cooperation as
Democrats and Republicans alike have professed plans
to prioritize domestic manufacturing via the tax code.
Both parties have also expressed an intention to use
Medicare’s centralized bargaining power as a means to
drive down prescription drug pricing on a broad basis.

If Democrats Win the Senate: If the Democratic Party
regains control of the U.S. Senate, joining the House of
Representatives with majority status, the entire
legislative branch of the U.S. federal government will
now be aligned with the executive branch under the
Biden administration. This dynamic should support
Biden’s agenda for at least the first two years of his
presidency (until the 2022 mid-term elections, when
American voters will next have an opportunity to reshape
the legislature).

The likelihood of passing sizeable fiscal stimulus in the
early days of the Biden administration would be fairly
high given the united Democratic government and the
Party’s traditionally greater willingness to spend (relative
to Republicans). If such a plan does come to pass, we
expect it will provide the U.S. economy with a limited, but
much needed boost to the U.S. economy.

President-elect Biden has identified tax reform as a top
priority for his administration. Like fiscal stimulus,
taxation falls under the scope of the federal budget; as
such, revisions can be passed by a simple Senate
majority (as opposed to the 60-vote threshold required
for non-budget-related legislation). The Democrats’ slim
majority in the Senate means they will likely be limited to
making budget-related changes, unless the Party moves
to eliminate the filibuster—which allows a minority party
to defeat a bill proposed by a majority of less than 60
votes by retaining control of the Senate floor during
debate—and lower the threshold for all legislation to a
simple majority. This maneuver would have long-term
consequences for partisanship in the lawmaking
process.
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At a high level, Biden’s platform centers on reducing
household financial risks that, in aggregate, tend to
make challenging economic periods longer and more
severe. This could translate to a focus, for example, on
reforming child and elder care, family leave benefits,
unemployment insurance, bankruptcy laws, and other
programs.

Biden’s tax plan would support such priorities, as it calls
for the creation of tax credits for child care, first-time
home purchases, and retirement savings, as well as an
expansion of the Child Tax Credit. He also intends to
repeal income tax cuts granted to high-income earners
since 2018 and partially repeal corporate tax cuts, while
increasing capital-gains taxes on ultra-high-income
earners. Some Americans may be able to offset some or
all of these tax increases with the repeal of a $10,000
cap on state and local (SALT) tax deductions (also part
of Biden’s tax plan), which would primarily benefit
residents in a handful of high-tax cities and states.

The president-elect’s health care plan calls for
establishing a public health-insurance option—modeled
after Medicare and administered by the U.S.
government—to be made available alongside
established private health-insurance offerings. Biden’s
plan would also constrain pharmaceutical companies
from increasing drug prices faster than the inflation rate,
and reform the patent system in order to boost the
availability of cost-effective prescription drug
alternatives.

In terms of how the Biden administration will handle the
COVID-19 pandemic, the president-elect pledged to
heed the advice of top government scientists; we think
it's reasonable to infer that this will result in restoring
some measure of independence for the U.S. Centers for
Disease Control and Prevention (which came under
political influence as public health conditions worsened
in 2020). Biden also plans to establish a Pandemic
Testing Board to coordinate nationwide testing, and
would cover COBRA health insurance payments for
those out of work due to the pandemic.

There is an opportunity for bipartisan cooperation as
Democrats and Republicans alike have professed plans
to prioritize domestic manufacturing via the tax code.
Both parties have also expressed an intention to use
Medicare’s centralized bargaining power as a means to
drive down prescription drug pricing on a broad basis.

Our view

We expect Biden will see his plans tempered before they
are put into practice; we also believe it is usually best
that investors pay strict attention to the market
fundamentals and ignore the politics. Accordingly, we
are not making any changes to our portfolios based on
the election’s outcome.



With that being said, government decisions on monetary have impacted everything from credit markets and bank

and fiscal policy have been creating longer-term stocks, to the U.S. dollar’s primacy in global trade, and
structural changes to the global economy. In particular, more.

the combination of significant U.S. government debt

issuance and the Federal Reserve’s accommodative We are tracking a range of opportunities that may be
monetary policy in the face of low inflation expectations experiencing inflection points at any given time, but don’t
(as well as that of other central banks around the globe) expect to see these trends play out any time soon.

The information contained herein is for general and educational information purposes only and is not intended to
constitute legal, tax, accounting, securities, research or investment advice regarding the Strategies or any security in
particular, nor an opinion regarding the appropriateness of any investment. This information should not be construed as a
recommendation to purchase or sell a security, derivative or futures contract. You should not act or rely on the information
contained herein without obtaining specific legal, tax, accounting and investment advice from an investment professional.
This material represents an assessment of the market environment at a specific point in time and is not intended to be a
forecast of future events, or a guarantee of future results. There is no assurance as of the date of this material that the
securities mentioned remain in or out of the SEI Strategies. Positioning and holdings are subject to change. All information
as of November 9, 2020

This material may contain "forward-looking information” ("FLI"). FLI is disclosure regarding possible events, conditions or
results of operations that is based on assumptions about future economic conditions and courses of action. FLI is subject
to a variety of risks, uncertainties and other factors that could cause actual results to differ materially from expectations as
expressed or implied in this material. FLI reflects current expectations with respect to current events and is not a
guarantee of future performance. Any FLI that may be included or incorporated by reference in this material is presented
solely for the purpose of conveying current anticipated expectations and may not be appropriate for any other purposes.

Information contained herein that is based on external sources or other sources is believed to be reliable, but is not
guaranteed by SEI, and the information may be incomplete or may change without notice. This document may not be
reproduced, distributed to another party or used for any other purpose.

There are risks involved with investing, including loss of principal.

The value of an investment and any income from it can go down as well as up. Investors may get back less than the
original amount invested. Returns may increase or decrease as a result of currency fluctuations. Past performance is not
a reliable indicator of future results. Investment may not be suitable for everyone. If you should have any doubt whether it
is suitable for you, you should obtain expert advice.

This material is not directed to any persons where (by reason of that person's nationality, residence or otherwise) the
publication or availability of this material is prohibited. Persons in respect of whom such prohibitions apply must not rely
on this information in any respect whatsoever.

Information provided by in the U.S. by SEI Investments Management Corporation.

Information provided in Canada by SEI Investments Canada Company, the Manager of the SEI Funds in Canada.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments.
Please read the prospectus before investing. Mutual funds are not guaranteed, their values change frequently and past
performance may not be repeated.

Information issued in the UK by SEI Investments (Europe) Limited, 1st Floor, Alphabeta, 14-18 Finsbury Square, London
EC2A 1BR which is authorised and regulated by the Financial Conduct Authority. Investments in SEI Funds are generally
medium- to long-term investments.

While considerable care has been taken to ensure the information contained within this document is accurate and up-to
date, no warranty is given as to the accuracy or completeness of any information and no liability is accepted for any errors
or omissions in such information or any action taken on the basis of this information.
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This information is being made available in Hong Kong by SEI Investments (Asia) Limited (SEIAL) of Suite 904, The Hong
Kong Club Building, 3 Jackson Road, Central, Hong Kong. SEIAL is licensed for Type 4 and 9 regulated activities under
the Securities and Futures Commission ("SFC")

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. If you are in any doubt
about any of the contents of this document, you should obtain independent professional advice.

It is the responsibility of every recipient to understand and observe applicable regulations and requirements in their
jurisdiction.

This information is made available in Latin America FOR PROFESSIONAL (non-retail) USE ONLY by SIEL.

Any questions you may have in relation to its contents should solely be directed to your Distributor. If you do not know
who your Distributor is, then you cannot rely on any part of this document in any respect whatsoever.

Issued in South Africa by SEI Investments (South Africa) (Pty) Ltd. FSP No. 13186 which is a financial services provider
authorised and regulated by the Financial Sector Conduct Authority (FSCA). Registered office: 3 Melrose Boulevard, 1st
Floor, Melrose Arch 2196, Johannesburg, South Africa.

This commentary is intended for information purposes only and the information in it does not constitute financial advice as
contemplated in terms of the Financial Advisory and Intermediary Services Act.
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