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SEl recently released its fourth-quarter Economic Outlook. A summary of the conclusions is provided below:

It is impossible to look at the global economy through any lens but one tinted by COVID-19.

While COVID will remain a challenge in the New Year, we don’t see the world economy headed toward a
recession.

We look for a deceleration in US gross domestic product (GDP) growth in 2022, with the gain in overall economic
activity around 4% (appreciably above the economy’s long-term growth potential of 2%).

We also expect other countries to continue to post above-average advances as they recover from the past two
years’ worth of lockdowns and shortages.

Our expectation for growth, however, assumes that the world will continue to manage through the periodic
setbacks in the battle against the disease.

The year ahead promises to be another one of extremely tight labour markets (especially in the US), where we
expect wages to continue their sharp climb as businesses bid for workers.

A disparity in compensation trends among six of the richest industrialized nations® means that fiscal policy
responses are likely to diverge.

In our view, the real anomaly in the financial markets is the ultra-low levels of interest rates in the face of higher
inflation and above-average growth in much of the world. This may force central banks to adopt more aggressive
interest-rate policies than they and market participants currently envision.

In addition to the start of a new monetary tightening cycle, some economists have expressed concern about the
next “fiscal cliff’ facing various countries, the US in particular, as stimulus efforts are reduced or eliminated.

This latest fiscal cliff doesn’t look quite as scary against the backdrop of the economy’s current strength.
The shift in Fed policy probably represents a formidable headwind for emerging-market economies in 2022.

Geopolitically, investors need to deal with uncertainty all the time. It is not often, however, that geopolitics become
afocus that exerts a big impact on markets, either positive or negative.

Still, China’s performance in 2022 is one of the key unknowns that will influence global economic growth. Tension
with Russia and the negotiations with Iran over its nuclear development program are also worth watching.

Outside of these main issues, there are mundane developments that could deliver surprises that have market
impact. Elections in France, Brazil and the US are all on the radar.

In the financial markets, the emergence of the Omicron variant has further delayed a long overdue rotation to
cheaper, more cyclical stocks that are also less correlated to bond prices.

We are maintaining our optimistic view that global growth will re-accelerate as this latest COVID-19 wawe fades.

A full-length paper is available if you wish to learn more about these timely topics.

! Source: Organisation for Economic Co-operation and Development
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Important Information

This material is not directed to any persons where (by reason of that person's nationality, residence or otherwise) the
publication or availability of this material is prohibited. Persons in respect of whom such prohibitions apply must not rely
on this information in any respect whatsoever. Investment in the funds or products that are described herein are available
only to intended recipients and this communication must not be relied upon or acted upon by anyone who is not an
intended recipient.

This material represents an assessment of the market environment at a specific pointin time and is not intended to be a
forecast of future events, or a guarantee of future results. While considerable care has been taken to ensure the
information contained within this document is accurate and up-to-date, no warranty is given as to the accuracy or
completeness of any information and no liability is accepted for any errors or omissions in such information or any action
taken on the basis of this information.

SEl Investments (Europe) Limited (SIEL) acts as distributor of collective investment schemes which are authorised in
Ireland pursuant to the UCITS regulations and which are collectively referred to as the “SEI Funds” in these materials.
These umbrella funds are incorporated in Ireland as limited liability investment companies and are managed by SEI
Investments Global Limited, an affiliate of the distributor. SEI Investments (Europe) Limited utilises the SEI Funds in its
asset management programme to create asset allocation strategies for its clients. Any reference in this document to any
SEI Funds should not be construed as a recommendation to buy or sell these securities or to engage in any related
investment management senices. Recipients of this information who intend to apply for shares in any SEI Fund are
reminded that any such application must be made solely on the basis of the information contained in the Prospectus
(which includes a schedule of fees and charges and maximum commission available). Commissions and incentives may
be paid and if so, would be included in the overall costs.) A copy of the Prospectus can be obtained by contacting your
Financial Advisor, SEI Relationship Manager or by using the contact details shown below.

Data refersto past performance. Past performance is not a reliable indicator of future results. Investmentsin SEI
Funds are generally medium-to long-term investments. The value of aninvestment and any income from it can
go down aswell asup. Returns may increase or decrease as a result of currency fluctuations. Investors may get
back less than the original amount invested. SEI Funds may use derivative instruments which may be used for hedging
purposes and/or investment purposes. This material represents an assessment of the market environment at a
specific pointin time and isnot intended to be aforecast of future events.

In addition to the usual risks associated with investing, the following risks may apply: Bonds and bond funds are subject to
interest rate risk and will decline in value as interest rates rise. High-yield bonds involve greater risks of default or
downgrade and are more wlatile than investment-grade securities, due to the speculative nature of their investments.
International investments may involve risk of capital loss from unfavourable fluctuation in currency values, from
differences in generally accepted accounting principles or from economic or political instability in other nations. Emerging
markets involve heightened risks related to the same factors as well as increased wolatility and lower trading volume.
Narrowly focused investments, securities focusing on a single country, and investments in smaller companies typically
exhibit higher wolatility.

The opinions and views in this commentary are of SIEL only and are subject to change. They should not be construed as
investment advice.

This information is issued by SEI Investments (Europe) Limited (SIEL) 1st Floor, Alphabeta, 14-18 Finsbury Square,
London EC2A 1BR, United Kingdom. SIEL is authorised and regulated by the Financial Conduct Authority (FRN 191713).

Issued in South Africa by SEI Investments (South Africa) (Pty) Limited FSP No. 13186 which is a financial senices
provider authorised and regulated by the Financial Sector Conduct Authority (FSCA). Registered office: 3 Melrose
Boulevard, 1st Floor, Melrose Arch 2196, Johannesburg, South Africa.

This commentary is intended for information purposes only and the information in it does not constitute financial advice as
contemplated in terms of the Financial Advisory and Intermediary Senices Act.

SEl sources data directly from FactSet, Lipper, and BlackRock unless otherwise stated.
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