Second Quarter 2022

The “value restoration” project is underway.
By: James R. Solloway, CFA, Chief Market Strategist and Senior Portfolio Manager

SEl recently released its second-quarter Economic Outlook. A summary of the conclusions is provided below:

The second quarter of 2022 was a tough slog for investors with relatively few places to hide. Stocks and bonds
simultaneously faced steep price declines amidst extreme volatility, while commodities recorded a broad and
robust gain.

Stocks experienced peak-to-trough declines of more than 30%, including the Russell 2000 Index, the NASDAQ
Composite Index, and the S&P 500 Index information technology sector. Energy, which was up nearly 30%, was the
sole sector to post a gain for the six-month period.

Bonds did not provide much of a diversification benefit. Long-duration bonds, as measured by the Bloomberg US
Government/Credit Index, have suffered a year-to-date decline of nearly 20%.

The poor performance of the equity and bond markets suggests that considerable bad news has already been priced
into financial markets. We view price declines in the equity market as value restoration, returning stock valuations
(particularly for high-flying growth and technology names) to something more reflective of economic fundamentals.

US Federal Reserve Chairman Jerome Powell still hopes that the central bank can achieve a soft landing for the US
economy, where inflation gradually decelerates back to the 2% target without a recession. At present, the central
bank still appears woefully behind the inflation curve.

The rest of the world faces similar challenges to the US, and then some. Inflation in the UK and major euro-area
countries has accelerated almost in tandem with the US. We could see inflation in Europe surpass that of the US in
the months ahead given the region’s greater vulnerability to energy blackmail by Russia.

Leading indicators of economic activity are already pointing to below-average economic growth for many countries.
Declining financial-asset prices, worsening consumer and business sentiment, and weaker demand are among the
reasons for the economic slowing. The extent of the deterioration is still not on par with an outright recession, but
the trend is concerning. The UK is seeing the sharpest deterioration among major industrial countries. On top of all
the other problems facing Europe, the need to hike interest has once again raised the specter of another periphery
debt crisis.

Labour shortages in the UK have been exacerbated by Brexit, which cut off the easy flow of workers from the EU.
Canada and Europe usually have unemployment rates that are considerably higher than the US and UK. That
remains the case, but both report jobless totals that are below previous cyclical lows. All this suggests that workers
are in a strong position to seek bigger wage gains in an effort to keep up with inflation. The possibility of a global
wage-price spiral still cannot be dismissed out of hand—another reason why central banks may be forced to raise
interest rates more than they would prefer.

A mild recession along the lines of the 2001 experience appears to be a more likely economic scenario than a rerun
of the global financial crisis. The timing of its onset is still unclear; however, we think much of the damage has
been done. Yet, predicting the future is a hazardous venture most of the time. Accordingly, SEI believes that
focusing on diversification, fundamentals, and sound planning matter more now than ever.

A full-length paper is available if you wish to learn more about these timely topics.
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Important information

This material is not directed to any persons where (by reason of that person's nationality, residence or otherwise) the
publication or availability of this material is prohibited. Persons in respect of whom such prohibitions apply must not

rely on this information in any respect whatsoever. Investment in the funds or products that are described herein are
available only to intended recipients and this communication must not be relied upon or acted upon by anyone who is
not an intended recipient.

This material represents an assessment of the market environment at a specific point in time and is not intended to be
a forecast of future events, or a guarantee of future results. While considerable care has been taken to ensure the
information contained within this document is accurate and up-to-date, no warranty is given as to the accuracy or
completeness of any information and no liability is accepted for any errors or omissions in such information or any
action taken on the basis of this information.

SEI Investments (Europe) Limited (SIEL) acts as distributor of collective investment schemes which are authorised in
Ireland pursuant to the UCITS regulations and which are collectively referred to as the “SEl Funds” in these materials.
These umbrella funds are incorporated in Ireland as limited liability investment companies and are managed by SEI
Investments Global Limited, an affiliate of the distributor. SEI Investments (Europe) Limited utilises the SEI Funds in its
asset management programme to create asset allocation strategies for its clients. Any reference in this document to
any SEI Funds should not be construed as a recommendation to buy or sell these securities or to engage in any related
investment management services. Recipients of this information who intend to apply for shares in any SEI Fund are
reminded that any such application must be made solely on the basis of the information contained in the Prospectus
(which includes a schedule of fees and charges and maximum commission available). Commissions and incentives may
be paid and if so, would be included in the overall costs.) Please refer to our latest Prospectus (which includes
information in relation to the use of derivatives and the risks associated with the use of derivative instruments), Key
Investor Information Document, Summary of UCITS Shareholder rights (which includes a summary of the rights that
shareholders of our funds have) and the latest Annual or Semi-Annual Reports for more information on our funds,
which can be located at Fund Documents. You should read the terms and conditions contained in the Prospectus
(including the risk factors) before making any investment decision.

Data refer to past performance. Past performance is not a reliable indicator of future results. Investments in SEI
Funds are generally medium- to long-term investments. The value of an investment and any income from it can go
down as well as up. Returns may increase or decrease as a result of currency fluctuations. Investors may get back
less than the original amount invested. SEI Funds may use derivative instruments which may be used for hedging
purposes and/or investment purposes. This material represents an assessment of the market environment at a
specific point in time and is not intended to be a forecast of future events.

In addition to the usual risks associated with investing, the following risks may apply: Bonds and bond funds are subject
to interest rate risk and will decline in value as interest rates rise. High-yield bonds involve greater risks of default or
downgrade and are more volatile than investment-grade securities, due to the speculative nature of their investments.
International investments may involve risk of capital loss from unfavourable fluctuation in currency values, from
differences in generally accepted accounting principles or from economic or political instability in other nations.
Emerging markets involve heightened risks related to the same factors as well as increased volatility and lower trading
volume. Narrowly focused investments, securities focusing on a single country, and investments in smaller companies
typically exhibit higher volatility.

The opinions and views in this commentary are of SIEL only and are subject to change. They should not be construed as
investment advice.

This information is issued by SEI Investments (Europe) Limited (SIEL) 1st Floor, Alphabeta, 14-18 Finsbury Square,
London EC2A 1BR, United Kingdom. SIEL is authorised and regulated by the Financial Conduct Authority (FRN 191713).

Issued in South Africa by SEI Investments (South Africa) (Pty) Limited FSP No. 13186 which is a financial services
provider authorised and regulated by the Financial Sector Conduct Authority (FSCA). Registered office: 3 Melrose
Boulevard, 1st Floor, Melrose Arch 2196, Johannesburg, South Africa.

This commentary is intended for information purposes only and the information in it does not constitute financial
advice as contemplated in terms of the Financial Advisory and Intermediary Services Act.

SEI sources data directly from FactSet, Lipper, and BlackRock unless otherwise stated.
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