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Good News is Still Good News
By: James R. Solloway, CFA, Chief Market Strategist and Senior Portfolio Manager

SEl recently released its second-quarter Economic Outlook. A summary of the conclusions is provided below:

It is full-steam ahead for both the global economy and the rally in risk assets (equities, commodities, high-yield
bonds, real estate and currencies).

The relative success of vaccination efforts in the US has resulted in a significantly stronger economy this year.
Meanwhile, countries like Brazil and India continue to struggle to contain the virus, but are nevertheless showing
signs of economic recovery.

The delta variant of the virus continues to challenge economic progress across the globe, but all countries are
expected to register solid increases in second-quarter GDP, albeit not as strong as the gain expected in the US.
We anticipate that other advanced economies should post strong results in the second half of the year and into
2022.

It is SEI's contention that the global recovery and expansion have a long ways to go, especially since many
countries are still restricting freedom of movement and commerce to at least some degree.

Cyclical stocks, financials and commodity prices pulled back sharply in the days following the mid-June US
Federal Reserve policy meeting. We remain optimistic that the more cyclical and value-oriented sectors and
geographies will bounce back from their modest stumble in June.

Global equity markets have long anticipated the economic improvement we now are seeing. In the past quarter,
performance was strong and rather uniform across the major developed-counties, with returns ranging from 4% to
9%. Japan was the major exception, with its benchmark gaining only 0.4% for the same three-month period.*

With economies around the world slowly opening up and interest rates hovering at extraordinary low levels, the
dominant trend signals further price gains over the next year or two.

Although economists correctly point out that the US has employed direct fiscal measures (emergency spending,
income support and tax breaks) more aggressively than any other nation, other countries have used different
tactics that far exceed the US effort.

The European Central Bank seems dedicated to maintaining its pandemic-related monetary support at least
through March 2022. As a percentage of GDP, the ECB'’s balance sheet has risen more than 25% since the
beginning of the COVID-19 crisis, more than any other major central bank besides the Bank of Japan.?2 The ECB’s
actions have succeeded in keeping peripheral Europe’s sovereign bond yields behaved through the crisis period.

As vaccination rates slow in the developed world, more shots will be available for the rest of the world. We expect
a rolling reopening of the global economy that will extend well into 2022. This wave of recovery could resemble an
extended up-cycle that keeps the pressure on supply chains, leading to continued shortages of goods and labour.

Investor faith in the “transitory inflation” narrative probably will be tested as we head into year-end and into 2022.

A full-length paper is available if you wish to learn more about these timely topics.

! Source: MSCI.
2 Source: FactSet.

© 2021 SEI For Professional Client Use Only — Not for Distribution to Retail Clients 1



Important Information

This material is not directed to any persons where (by reason of that person's nationality, residence or otherwise) the
publication or availability of this material is prohibited. Persons in respect of whom such prohibitions apply must not rely
on this information in any respect whatsoever. Investment in the funds or products that are described herein are available
only to intended recipients and this communication must not be relied upon or acted upon by anyone who is not an
intended recipient.

This material represents an assessment of the market environment at a specific point in time and is not intended to be a
forecast of future events, or a guarantee of future results. While considerable care has been taken to ensure the
information contained within this document is accurate and up-to-date, no warranty is given as to the accuracy or
completeness of any information and no liability is accepted for any errors or omissions in such information or any action
taken on the basis of this information.

SEIl Investments (Europe) Limited (SIEL) acts as distributor of collective investment schemes which are authorised in
Ireland pursuant to the UCITS regulations and which are collectively referred to as the “SEI Funds” in these materials.
These umbrella funds are incorporated in Ireland as limited liability investment companies and are managed by SEI
Investments Global Limited, an affiliate of the distributor. SEI Investments (Europe) Limited utilises the SEI Funds in its
asset management programme to create asset allocation strategies for its clients. Any reference in this document to any
SEI Funds should not be construed as a recommendation to buy or sell these securities or to engage in any related
investment management services. Recipients of this information who intend to apply for shares in any SEI Fund are
reminded that any such application must be made solely on the basis of the information contained in the Prospectus
(which includes a schedule of fees and charges and maximum commission available). Commissions and incentives may
be paid and if so, would be included in the overall costs.) A copy of the Prospectus can be obtained by contacting your
Financial Advisor, SEI Relationship Manager or by using the contact details shown below.

Data refers to past performance. Past performance is not a reliable indicator of future results. Investments in SEI
Funds are generally medium- to long-term investments. The value of an investment and any income from it can
go down as well as up. Returns may increase or decrease as a result of currency fluctuations. Investors may get
back less than the original amount invested. SEI Funds may use derivative instruments which may be used for hedging
purposes and/or investment purposes. This material represents an assessment of the market environment at a
specific point in time and is not intended to be a forecast of future events.

In addition to the usual risks associated with investing, the following risks may apply: Bonds and bond funds are subject to
interest rate risk and will decline in value as interest rates rise. High-yield bonds involve greater risks of default or
downgrade and are more volatile than investment-grade securities, due to the speculative nature of their investments.
International investments may involve risk of capital loss from unfavourable fluctuation in currency values, from
differences in generally accepted accounting principles or from economic or political instability in other nations. Emerging
markets involve heightened risks related to the same factors as well as increased volatility and lower trading volume.
Narrowly focused investments, securities focusing on a single country, and investments in smaller companies typically
exhibit higher volatility.

The opinions and views in this commentary are of SIEL only and are subject to change. They should not be construed as
investment advice.

This information is issued by SEI Investments (Europe) Limited (SIEL) 1st Floor, Alphabeta, 14-18 Finsbury Square,
London EC2A 1BR, United Kingdom. SIEL is authorised and regulated by the Financial Conduct Authority (FRN 191713).

Issued in South Africa by SEI Investments (South Africa) (Pty) Ltd. FSP No. 13186 which is a financial services provider
authorised and regulated by the Financial Sector Conduct Authority (FSCA). Registered office: 3 Melrose Boulevard, 1st
Floor, Melrose Arch 2196, Johannesburg, South Africa.

A number of sub-funds of the SEI Global Master Fund plc and the SEI Global Investment Fund plc (the “SEI UCITS
Funds”) have been approved for distribution in South Africa under s.65 of the Collective Investment Schemes Control Act
2002 as foreign collective investment schemes in securities. If you are unsure at any time as to whether or not a portfolio
of SEl is approved by the Financial Sector Conduct Authority (“FSCA”) for distribution in South Africa, please consult the
FSCA’s website (www.fsca.co.za).
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Collective Investment Schemes (CIS) are generally medium to long term investments and investors may not get back the
amount invested. The value of participatory interests or the investment may go down as well as up. SEl does not provide
any guarantee either with respect to the capital or the return of an SEI UCITS Fund. The SEI UCITS Funds are traded at
ruling prices and can engage in borrowing and scrip lending. A schedule of fees and charges and maximum commissions
is available upon request from SEI. The SEI UCITS Funds invest in foreign securities. Please note that such investments
may be accompanied by additional risks such as: potential constraints on liquidity and the repatriation of funds;
macroeconomic, political/emerging markets, foreign currency risks, tax and settlement risks; and limits on the availability
of market information.

For full details of all of the risks applicable to our funds, please refer to the fund’s Prospectus. Please contact your fund
adviser (South Africa contact details provided above) for this information.

This commentary is intended for information purposes only and the information in it does not constitute financial advice as
contemplated in terms of the Financial Advisory and Intermediary Services Act.

SEIl sources data directly from FactSet, Lipper, and BlackRock unless otherwise stated.
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