SEl's View

Most of the world’s major central banks remain in monetary policy easing mode, but the divergences that developed in the
second half of 2024 appear to be widening. As expected, the Federal Reserve (Fed) refrained from cutting its benchmark interest
rate in January and probably is on a prolonged pause until there is more clarity on the fiscal outlook and trade policy. The Bank
of England (BOE) appears to be shadowing the Fed's policy moves; both central banks are concerned that inflation pressures
have accelerated in recent months. In contrast, the European Central Bank (ECB) and the Bank of Canada (BOC) continue to
pursue a steady pace of rate-cutting, although the BOC must now contend with the additional uncertainty of a pending tariff
war with the U.S. Europe may soon face the same issue. Meanwhile, the Bank of Japan (BOJ) has become more aggressive in the
other direction, raising its overnight rate by 25 basis points (0.25%) in January, with more rate hikes likely in the offing.

U.S. Federal Reserve (Fed)

The Federal Open Market Committee (FOMC), the policy decision-making arm of the Fed, left the
federal-funds rate unchanged in a range of 4.25% to 4.50% during its meeting on Tuesday and
Wednesday, ending a string of three consecutive rate cuts totaling 1.00% in September,
November, and December of last year.

In a statement announcing the rate decision, the FOMC noted that "the risks to its employment
and inflation goals are roughly in balance. The economic outlook is uncertain, and the Committee
is attentive to the risks to both sides of its dual mandate." The FOMC also said that it "would be
prepared to adjust the stance of monetary policy as appropriate if risks emerge that could impede
the attainment of the Committee's goals."

Deviating from recent policy statements, the FOMC did not include any reference to inflation
making progress toward the Fed's 2% target rate. At a news conference following the Committee
meeting on Thursday, Fed Chair Jerome Powell commented that the omission "was not meant to
send a signal.”" Regarding the possible economic impact of the Trump administration's policies and
how the central bank would respond, Powell said,” The Committee is very much in the mode of
waiting to see."

European Central Bank (ECB)
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The ECB reduced its benchmark interest rate by 0.25% to 2.75% on January 30—its fifth rate cut
over its past six meetings. The ECB previously implemented rate cuts of 0.25% in June, September,
October, and December of last year—the first reductions since September 2019.

In a news release announcing the rate decision in January, the ECB’s Governing Council stated,
“The disinflation process is well on track...Domestic inflation remains high, mostly because wages
and prices in certain sectors are still adjusting to the past inflation surge with a substantial delay.
But wage growth is moderating as expected, and profits are partially buffering the impact on
inflation.”

The ECB also noted that its policy decisions going forward “will be based on its assessment of the
inflation outlook in light of the incoming economic and financial data, the dynamics of underlying
inflation and the strength of monetary policy transmission. The Governing Council is not pre-
committing to a particular rate path.”



Bank of England (BOE)

In a split vote at its meeting on February 5, the BOE reduced the Bank Rate by 0.25% to 4.50%. Two
BOE Monetary Policy Committee (MPC) members voted for a 0.50% rate cut.

In its announcement of the rate decision, the MPC commented, “There has been substantial
progress on disinflation over the past two years, as previous external shocks have receded, and as
the restrictive stance of monetary policy has curbed second-round effects and stabilised longer-
term inflation expectations. That progress has allowed the MPC to withdraw gradually some
degree of policy restraint, while maintaining [the] Bank Rate in restrictive territory so as to continue
to squeeze out persistent inflationary pressures.”

However, the MPC also cautioned that the risk of persistent inflation remains, noting that its
“evolving view of the medium-term outlook for inflation, a gradual and careful approach to the
further withdrawal of monetary policy restraint is appropriate.”

Bank of Japan (BO)J)

The BOJ raised its benchmark interest rate by 25 basis points to a 17-year high of 0.50% at its
meeting on January 23-24. The central bank had been on hold since it raised the rate from 0.1% to
0.25% following its meeting at the end of July.

In a statement announcing the rate decision, the BOJ noted, “Regarding wages, with a continued
improving trend in corporate profits and a growing sense of labor shortage, there have been many
views expressed by firms stating that they will continue to raise wages steadily in this year's annual
spring labor-management wage negotiations, following the solid wage increases last year. On the
price front, underlying [consumer-price index] inflation has been increasing gradually toward the
price stability target of 2 percent.”

The BOJ also acknowledged that it is monitoring the global financial markets, implying that it is
evaluating the reaction to the policies of the Trump administration in the U.S.

Bank of Canada (BOC)
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The BOC cut its policy rate by 0.25% to 3.00% following its January 28 meeting. In total, the central
bank has reduced the rate by 1.25 percentage points at its last three meetings.

The central bank also announced that it will resume asset purchases in early March, thereby
normalizing its balance sheet and ending its quantitative monetary policy tightening. In its news
release, the BOC stated, “The cumulative reduction in the policy rate since last June is substantial.
Lower interest rates are boosting household spending and, in the outlook published today, the
economy is expected to strengthen gradually and inflation to stay close to target.”

However, the central bank acknowledged that the U.S. President Donald Trump's threatened tariffs
on goods imported from Canada could weigh on the nation’s economy. The BOC stated that "if
broad-based and significant tariffs were imposed, the resilience of Canada’s economy would be
tested. We will be following developments closely and assessing the implications for economic
activity, inflation and monetary policy in Canada.”

Central Bank Current Rate Prior Rate Change Next Meeting
Fed 4.25%-4.50% 4.25%-4.50% Unchanged March 18-19, 2025
ECB 2.75% 3.00% -0.25% March 5-6, 2025
BOE 4.50% 4.75% -0.25% March 20, 2025
BOJ 0.50% 0.25% +0.25% March 18-19, 2025
BOC 3.00% 3.25% -0.25% March 12, 2025

Sources: Fed, ECB, BOE, BOJ, BOC. As of February 6, 2025.
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Important Information

This material represents an assessment of the market environment at a specific point in time and is not intended to be a forecast of
future events or a guarantee of future results. All information as of the date indicated. There are risks involved with investing,
including possible loss of principal. This information should not be relied upon by the reader as research or investment advice,
(unless you have otherwise separately entered into a written agreement with SEI for the provision of investment advice) nor should
it be construed as a recommendation to purchase or sell a security. The reader should consult with their financial professional for
more information.

Statements that are not factual in nature, including opinions, projections and estimates, assume certain economic conditions and
industry developments and constitute only current opinions that are subject to change without notice. Nothing herein is intended
to be a forecast of future events, or a guarantee of future results.

Certain economic and market information contained herein has been obtained from published sources prepared by other parties,
which in certain cases have not been updated through the date hereof. While such sources are believed to be reliable, neither SEI
nor its affiliates assumes any responsibility for the accuracy or completeness of such information and such information has not
been independently verified by SEI.

There are risks involved with investing, including loss of principal. The value of an investment and any income from it can go down
as well as up. Investors may get back less than the original amount invested. Returns may increase or decrease as a result of
currency fluctuations. Past performance is not a reliable indicator of future results. Investment may not be suitable for everyone.

This material is not directed to any persons where (by reason of that person's nationality, residence or otherwise) the publication or
availability of this material is prohibited. Persons in respect of whom such prohibitions apply must not rely on this information in
any respect whatsoever.

The information contained herein is for general and educational information purposes only and is not intended to constitute legal,
tax, accounting, securities, research or investment advice regarding the strategies or any security in particular, nor an opinion
regarding the appropriateness of any investment. This information should not be construed as a recommendation to purchase or
sell a security, derivative or futures contract. You should not act or rely on the information contained herein without obtaining
specific legal, tax, accounting and investment advice from an investment professional.

Information in the U.S. is provided by SEI Investments Management Corporation (SIMC), a wholly owned subsidiary of SEI
Investments Company (SEI).

Information provided in Canada by SEI Investments Canada Company, the Manager of the SEI Funds in Canada.

In the UK and the EEA this information issued in the UK by SEI Investments (Europe) Ltd, 1st Floor, Alphabeta, 14-18 Finsbury
Square, London EC2A 1BR which is authorised and regulated by the Financial Conduct Authority.

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to exercise
caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should obtain independent
professional advice.

This document has not been registered as a prospectus with the Monetary Authority of Singapore.

This information is made available in Latin America and the Middle East FOR PROFESSIONAL (non-retail) USE ONLY by SIEL.

Any questions you may have in relation to its contents should solely be directed to your Distributor. If you do not know who your
Distributor is, then you cannot rely on any part of this document in any respect whatsoever.

Issued in South Africa by SEI Investments (South Africa) (Pty) Limited FSP No. 13186 which is a financial services provider authorised

and regulated by the Financial Sector Conduct Authority (FSCA). Registered office: 3 Melrose Boulevard, 1st Floor, Melrose Arch
2196, Johannesburg, South Africa.
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