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e The UK government announced an expansionary fiscal policy including a reversal of the National Insurance
Contribution beginning in November 2022 and a cut to personal income tax effective April 2023.

e UK Gilt yields jumped 0.45% across the curve, as shown by Bloomberg. Markets now price in excess of an
expected 1% Bank of England base rate increase in November 2022, a further 3% by March 2023. The pound
tumbled against the U.S. dollar.

e SEI’s global portfolios have been cautiously positioned in terms of developed market duration, including
underweighting gilts. UK portfolios have been neutral duration, selecting issues in the middle of the gilt
curve and holding elevated levels of gilts. Managers see opportunities with additional widening of credit
spreads.

Chancellor of the Exchequer Kwasi Kwarteng released the Conservative Party’s Growth Plan on 23 September
2022, announcing several expansionary fiscal policies. Of note the government plans to:

e Reverse the 1.25% National Insurance contribution increase from November 2022 and cancel the Health
and Social Care Levy.

e Cancel next year’s planned rise in the Corporation Tax to 25%, keeping it at 19%.

e Double the threshold from which Stamp Duty Land Tax (SDLT) must be paid as of 23 September, moving
it to £250,000 for all home purchases. The threshold at which first-time buyers begin to pay SDLT will
increase from £300,000 to £425,000, and the maximum value of a property on which first-time buyers’
relief can be claimed will also increase from £500,000 to £625,000.

e Abolish the additional rate of income tax as of April 2023 (currently set at 45% for earnings over
£150,000).

e Decrease the basic rate tax by 1% to 19% beginning April 2023, a year earlier than previously planned.

e Reverse the 1.25% increase in dividend tax rates applying UK-wide from 6 April 2023. The ordinary and
upper rates of dividend tax will be reduced to 2021-22 levels of 7.5% and 32.5%, respectively.

e (Create “investment zones” with a reduction in planning restrictions for land use.

e Through the Prudential Regulation Authority, remove the current cap to bankers’ bonuses currently set
at 100% of fixed pay (or 200% with shareholder approval).

These announcements come in addition to the previously announced Energy Price Guarantee, capping the
average household energy bill at £2,500 per year for a period of two years from October 2022 and the six-
month Energy Bill Relief Scheme for businesses and other non-domestic energy users.

Market impact

Two-year gilt yields jumped from 3.45% to as high as 3.90% on the news, as shown by Bloomberg, in a clear sign
that markets views the plan as inflationary. In the wake of the massive tax cuts, expectations have risen that
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the Bank of England (BoE) will need to follow up on its 22 September 0.50% interest rate hike with even larger
moves in order to meet its inflation mandate. Market pricing projects the BoE base rate at 5.8% in March 2023,
a 3.4% increase from where it sits today. Expectations have now moved for a November base rate increase in
excess of 1%.

Gilt yields jumped across the curve with the Debt Management Office reporting an upward revision in their Net
Financing Requirement (NFR) in 2022-23, from £161.7 billion in April 2022 to £234.1 billion in September 2022.
Gilt yields peak around the four-year point, flattening before inverting beyond the 25-year rate.

Sterling has had a troubled year against the U.S. dollar, down from 1.35 in January 2022 to 1.07 in late
September. Market onlookers have begun to speculate that it may reach parity, a scenario once viewed as
implausible.

Portfolio positioning

UK portfolios have been positioned neutral to benchmark interest rate duration. In UK Core we have been
overweight the belly, underweight the longer-end of the curve and subtly underweight the front end.

In UK Credit we have held an off-benchmark exposure to Gilts, currently sized at about 8.5% with a view that
spreads may see further weakness. The Gilt position is one side of a barbell construction, with BBB holdings of
preferred issues on the other side to bring the Fund yield to maturity equal to that of the benchmark.

Global portfolios, which take greater active currency risk than UK portfolios, have moved to a marginal
overweight to GBP since June 2022 from being positioned flat to underweight previously. We have been
underweight developed market duration, including Gilts throughout the year. We remain positioned for higher
G7 government yields with the exception of U.S. Treasurys where we have neutralised our underweight.

We believe that tumultuous times present opportunities for actively managed portfolios. The managers we
work with anticipate that additional widening of credit spreads will present security selection opportunities.

Important Information

This material represents an assessment of the market environment at a specific point in time and is not
intended to be a forecast of future events or a guarantee of future results. Positioning and holdings are subject
to change. All information as of the date indicated. There are risks involved with investing, including possible
loss of principal. This information should not be relied upon by the reader as research or investment advice,
(unless you have otherwise separately entered into a written agreement with SEI for the provision of
investment advice) nor should it be construed as a recommendation to purchase or sell a security. The reader
should consult with their financial professional for more information.

Statements that are not factual in nature, including opinions, projections and estimates, assume certain
economic conditions and industry developments and constitute only current opinions that are subject to change
without notice. Nothing herein is intended to be a forecast of future events, or a guarantee of future results.

Certain economic and market information contained herein has been obtained from published sources prepared
by other parties, which in certain cases have not been updated through the date hereof. While such sources are
believed to be reliable, neither SEI nor its affiliates assumes any responsibility for the accuracy or
completeness of such information and such information has not been independently verified by SEI.
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There are risks involved with investing, including loss of principal. The value of an investment and any income
from it can go down as well as up. Investors may get back less than the original amount invested. Returns may
increase or decrease as a result of currency fluctuations. Past performance is not a reliable indicator of future
results. Investment may not be suitable for everyone.

This material is not directed to any persons where (by reason of that person’s nationality, residence or
otherwise) the publication or availability of this material is prohibited. Persons in respect of whom such
prohibitions apply must not rely on this information in any respect whatsoever.

The information contained herein is for general and educational information purposes only and is not intended
to constitute legal, tax, accounting, securities, research or investment advice regarding the strategies or any
security in particular, nor an opinion regarding the appropriateness of any investment. This information should
not be construed as a recommendation to purchase or sell a security, derivative or futures contract. You should
not act or rely on the information contained herein without obtaining specific legal, tax, accounting and
investment advice from an investment professional.

The SEI Strategic Portfolios are a series of the SEl Funds and may invest in a combination of other SEl and
Third-Party Funds as well as in additional manager pools based on asset classes. These manager pools are pools
of assets from the respective Strategic Portfolio separately managed by Portfolio Managers which are
monitored by SEI. One cannot directly invest in these manager pools.

Information issued in the UK by SEI Investments (Europe) Limited, 1st Floor, Alphabeta, 14-18 Finsbury Square,
London EC2A 1BR which is authorised and regulated by.

The offer or invitation to subscribe for or purchase shares of the Sub-Funds (the “Shares), which is the subject
of this Information Memorandum, is an exempt offer made only: (i) to "institutional investors” pursuant to
Section 304 of the Securities and Futures Act, Chapter 289 of Singapore (the “Act”), (ii) to "relevant persons”
pursuant to Section 305(1) of the Act, (iii) to persons who meet the requirements of an offer made pursuant to
Section 305(2) of the Act, or (iv) pursuant to, and in accordance with the conditions of, other applicable
exemption provisions of the Act.

SIEL has appointed SEI Investments (Asia) Limited (SEIAL) of Suite 904, The Hong Kong Club Building, 3 Jackson
Road, Central, Hong Kong as the sub-distributor of the SEI UCITS funds. SEIAL is licensed for Type 4 and 9
regulated activities under the Securities and Futures Commission ("SFC")

This information is being made available in Hong Kong by SEIAL. The contents of this document have not been
reviewed by any regulatory authority in Hong Kong. You are advised to exercise caution in relation to the offer.
If you are in any doubt about any of the contents of this document, you should obtain independent professional
advice.

This information is made available in Latin America and the Middle East FOR PROFESSIONAL (non-retail) USE
ONLY by SIEL.

SIEL is not licensed under Israel’s Regulation of Investment Advising, Investment Marketing and Portfolio
Management Law, 5755-1995 (the “Advice Law”) and does not carry insurance pursuant to the Advice Law. No
action has been or will be taken in Israel that would permit a public offering or distribution of the SEI Funds
mentioned in this email to the public in Israel.

Any questions you may have in relation to its contents should solely be directed to your Distributor. If you do
not know who your Distributor is, then you cannot rely on any part of this document in any respect whatsoever.

Issued in South Africa by SEI Investments (South Africa) (Pty) Limited FSP No. 13186 which is a financial services

provider authorised and regulated by the Financial Sector Conduct Authority (FSCA). Registered office: 3
Melrose Boulevard, 1st Floor, Melrose Arch 2196, Johannesburg, South Africa.
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