
Summary
Market overview

	› Easing trade tensions - The easing of trade tensions, with the agreement of a phase one trade deal between 

the US and China, and greater clarity around Brexit following the UK general election in December pushed risk 

assets higher over the final quarter of 2019.

	› Equities finish 2020 strong - Equity markets had a strong finish to the year. Excluding currency movements, 

global equity markets gained 7.1% over the final quarter of 2019, ending the year  

up 25.5%.

	› High yield and emerging markets outperform in fixed income - The riskiest segments of the fixed income 

market – high yield bonds and emerging market debt – outperformed safe haven developed market 

government bonds as sentiment improved.

	› Reduced political uncertainty supports Sterling - Reduced uncertainty surrounding the likely course of Brexit 

saw Sterling appreciate sharply, erasing much of the gains in offshore risk assets for UK based investors.

Market Outlook

	› We expect that the global economy will continue to expand, albeit at a slower pace. 

	› We expect inflation to remain under control which should encourage central banks to continue to err on the 

side of easy monetary policy.

	› Quantitative easing should also help keep bond yields relatively steady even as government spending 

increases.

	› Overall we expect the environment will continue to be beneficial for risk assets.

	› SEI’s full 2020 outlook No Boom, No Bust, No Bear is available at the following link: seic.com/2020-outlook 
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Stability Focused Funds
Portfolio Contributions

	› The stability focused funds ended the year up between 3.03% and 8.50%, in line with the wealth preservation 

role they generally play in clients’ portfolios. Negative returns of between -0.53% and -0.96% were witnessed 

in the last quarter.

	› Low volatility equities had a difficult fourth quarter in what was a generally risk-on environment with the 

defensive, lowest risk segments underperforming.

	› This was somewhat offset by the strategies’ exposure to domestic UK equities, with the exception of the 

Defensive fund, and good security selection, most notably in financials.

	› The positive risk sentiment corresponded with a back-up in bonds yields, which proved to be an additional 

headwind for the stability focused strategies.

Portfolio Themes

	› Underweight Duration: The portfolios retain an underweight duration position across US, UK and Japan 

government bond markets as we view yields as offering poor value in these areas. The portfolios have also 

retained a modest overweight to inflation linked bonds, predominately US and Japan.

	› Cautious Credit: The portfolios are underweight highly rated corporate bonds in favour of more defensive 

non-agency mortgage backed securities.

Performance

3 month 1 year 2 year* 3 year* 4 year* 5 year*

SEI Defensive Fund -0.53% 3.03% 0.80% 0.79% 1.78% 1.30%

SEI Conservative Fund -0.96% 5.73% 1.77% 1.95% 3.68% 2.89%

SEI Moderate Fund -0.86% 8.50% 2.55% 3.00% 5.47% 4.46%

3 months 1 year 2 years* 3 years* 4 years* 5 years*
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Source: SEI, as at 31 December 2019. Net of fees, Sterling Wealth A Distributing share class. Past performance is not a reliable indicator of future results. *Indicates 
annualised data.



Growth Focused Funds
Portfolio Contributions

	› The growth focused funds ended the year up between 11.76% and 18.04%, in excess of their long term rates of 

expected return. The funds gained between 0.25% and 1.95% for the quarter.

	› Exposure to risk assets was beneficial over the quarter, although strong Sterling appreciation dented returns 

from foreign assets. 

	› Exposure to UK equities was the biggest contributor to performance, which was further aided by good security 

selection, notably in financials, within UK equities.

	› The portfolios’ US equity exposure lagged the US market during a quarter where the mega-caps and IT 

continued to dominate.

Portfolio Themes

	› Overweight valuation-focused managers: The portfolios’ retain an overweight to valuation-focused 

managers, as valuation dispersion remain near all-time historical wides.

	› Overweight non-US equities: During the quarter we added an overweight position in emerging market and 

developed world ex US equities at the expense of US equities. Our expectations of continued, modest, 

global expansion and wide equity valuations between the US and the rest of the world at a time when 

actual earnings differentials are narrowing should be supportive for this position. 

	› The full manager lineups within the Strategic Portfolios Diversification at Every Level – Q4 2019  

can be found here: seic.com/Q419strategicportfolios  

Performance

3 month 1 year 2 year* 3 year* 4 year* 5 year*

SEI Core Fund 0.25% 11.76% 2.72% 4.16% 7.11% 5.93%

SEI Balanced Fund 0.74% 13.70% 2.78% 4.90% 8.36% 7.06%

SEI Growth Fund 1.26% 15.69% 2.89% 5.65% 9.62% 8.29%

SEI Aggressive Fund 1.95% 18.04% 3.49% 6.75% 10.73% 9.58%

3 months 1 year 2 years* 3 years* 4 years* 5 years*

■ SEI Core Fund    ■ SEI Balanced Fund    ■ SEI Growth Fund    ■ SEI Aggressive Fund
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Source: SEI, as at 31 December 2019. Net of fees, Sterling Wealth A Distributing share class. Past performance is not a reliable indicator of future results. *Indicates 
annualised data.
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IMPORTANT INFORMATION

This material is not directed to any persons where (by reason of that 
person’s nationality, residence or otherwise) the publication or 
availability of this material is prohibited. Persons in respect of whom 
such prohibitions apply must not rely on this information in any respect 
whatsoever. Investment in the funds or products that are described 
herein are available only to intended recipients and this communication 
must not be relied upon or acted upon by anyone who is not an intended 
recipient.

While considerable care has been taken to ensure the information 
contained within this document is accurate and up-to-date, no warranty 
is given as to the accuracy or completeness of any information and no 
liability is accepted for any errors or omissions in such information or any 
action taken on the basis of this information.

SEI Investments (Europe) Limited acts as distributor of collective 
investment schemes which are authorised in Ireland pursuant to the 
UCITS regulations and which are collectively referred to as the “SEI 
Funds” in these materials. These umbrella funds are incorporated in 
Ireland as limited liability investment companies and are managed by 
SEI Investments Global Limited, an affiliate of the distributor. SEI 
Investments (Europe) Limited utilises the SEI funds in its asset 
management programme to create asset allocation strategies for its 
clients. Any reference in this document to any SEI funds should not be 
construed as a recommendation to buy or sell these securities or to 
engage in any related investment management services. Recipients of 
this information who intend to apply for shares in any SEI fund are 
reminded that any such application must be made solely on the basis of 
the information contained in the prospectus (which includes a schedule 
of fees and charges and maximum commission available).

The SEI Strategic Portfolios are a series of the SEI Funds and may invest 
in a combination of other SEI and Third-Party Funds as well as in 
additional manager pools based on asset classes. These manager pools 
are pools of assets from the respective Strategic Portfolio separately 
managed by Portfolio Managers, which are monitored by SEI. One 
cannot directly invest in these manager pools.

Past performance is not a reliable indicator of future results. 
Standardised performance is available upon request. All data is as at 31 
December 2019.

Investments in SEI funds are generally medium to long-term 
investments. The value of an investment and any income from it can 
go down as well as up. Fluctuations or movements in exchange rates 
may cause the value of underlying international investments to go up 
or down. Investors may get back less than the original amount invested. 

Asset class performance discussed is based on the majority SEI fund 
underlying the asset class. This does not include analysis of the manager 
pools, hedged share class investments within SEI Funds, additional SEI 
funds or any third-party funds within the Strategic Portfolios.

As a result, performance for the total asset class allocation may vary. Not 
all asset classes discussed are included in all Strategic Portfolios.

All asset class comparative performance is relative to the benchmark of 
the specific SEI fund representing the majority of the asset class 
investment. SEI sources data directly from FactSet, Lipper, and 
BlackRock, unless otherwise stated.

No offer of any security is made hereby. Recipients of this information 
who intend to apply for shares in any SEI Fund are reminded that any 
such application may be made solely on the basis of the information 
contained in the Prospectus. This material represents an assessment of 
the market environment at a specific point in time and is not intended to 
be a forecast of future events, or a guarantee of future results. This 
information should not be relied upon by the reader as research or 
investment advice regarding the Funds or any stock in particular, nor 
should it be construed as a recommendation to purchase or sell a 
security, including futures contracts. Additionally, this investment may not 
be suitable for everyone. If you should have any doubt whether it is 
suitable for you, you should obtain expert advice.

	– The investment risks described below are not exhaustive and 
potential investors should carefully review the Prospectus prior to 
investing.  
The risks described below may apply to the underlying assets of 
the products into which the Strategic Portfolios invest.

	– Investment in equity securities in general are subject to market 
risks that may cause their prices to fluctuate over time.

	– Fixed Income securities are subject to credit risk and may also 
be subject to price volatility and may be sensitive to interest rate 
fluctuations.

	– Absolute return investments utilise aggressive investment 
techniques which may increase the volatility of returns. If the 
correlation between absolute return investments and other asset 
classes within the fund increases, absolute return investments’ 
expected diversification benefits may be decreased.

In addition to the normal risks associated with investing, international 
investments may involve risk of capital loss from differences in generally 
accepted accounting principles or from economic or political instability in 
other nations. The Funds are denominated in one currency but may hold 
assets which are priced in other currencies. The performance of the 
Fund may therefore rise and fall as a result of exchange rate 
fluctuations. The Fund or some of its underlying assets may hold 
derivatives or borrow to invest. This can make the Fund more volatile 
and investors should expect above-average price increases or 
decreases.

The views and opinions shown in this brochure are of SEI only and are 
subject to change. They should not be construed as investment advice.

This information is approved, issued and distributed by SEI Investments 
(Europe) Limited, 1st Floor, Alphabeta 14-18 Finsbury Square, London 
EC2A 1BR which is authorised and regulated by the Financial Conduct 
Authority. This document and its contents are directed only at advisers of 
regulated intermediaries in accordance with all applicable laws and 
regulations. Please refer to our latest Full Prospectus (which includes 
information in relation to the use of derivatives and the risks associated 
with the use of derivative instruments), Simplified Prospectus and latest 
Annual or Interim Short Reports for more information. This information 
can be obtained by contacting your Financial Adviser or using the 
contact details shown.

For the most up-to-date market commentaries, fund 

updates and industry insights and white papers:

assetmanagementuk.seic.com

To speak with an SEI specialist, contact:

sei_intermediaries@seic.com
+44 (0)20 3810 8001
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